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Ban on iron ore export or neetd of the day for value
atldition in Iron ore.

AR ULA L 2006

This bas reterence to vagiows artickes sugpesting
the bag on “lran Ore Exports”, There iz & sirong
demand 14 impose han on the axport of fron O
Erairm e wection of The Indian ndistial Assocsation,
inone apinian there is more in this than-whast mects
the eyes.

The Govd. of India s 1w fwvor of cegulating the
expedt of iron aee and in fiavor of the expor of the
value added product. We e pleased o shore with
you xome miecesiing points jestifving the
Cronvertmnenie’s Biand.
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India’s expoct has doubled since 2000, 10 has
ecredsed by almost 3% iy 2004, A Jdrge progoition
of thisz incrzase has heen fn the form of “iton ore
fimes™ whicly bas poms 1o the Chinese spol mackeL

I oo analvze the export business of [ron enz, we
will phaerve that more than 60% of * Inon Oz 7
cxporied is in the form of “fron Ore Fines” only. A
Tatal of 75 million tones af * Tron e " were
eapored last vear (ut of this, 49 million Tonncs
were 1o e formn of “Ieon Ore Fines",

Whereas “lron ore Lomps™ ane easily used oo e
Tognaces Tor stee] making, the Tivan ore fines™ean 't
be fed dircetly without processing them.

Toeday, [ndid has no other option but o exporl
“Iron Oree Fines™ as the Pellensing wectinclagy, far
making stee] fromesuch fines, is net yved adopted by
Inidian indusery.

1t iz astonishing 1o note that bulk of “lron Ore
Fines" 15 axported o Chind fron India  Majonty
af the stee]l planis in Chine have the requircd
techology o wse these “Tron Ore Fiones” foe making
steel thrangh Pellelizaion process,

In Dedia , e oozt of e Teon Ohre Lumps™ s
aprox. B 3000K- eo Rs. 33000 4 tonne while the cos)

of 1oy O Fiises™ s stagnant at 1,500 oo B, TR

per onne only. This meians Chinais buying * lroa
Cire fincs™ st theaw awwy price from us and by using
the Pellegisation process, converts it into stecland
gedls it back 1o ug o in International market at very
competitive price. This 1= axactly what Bringl oid
to Indian cotton industry in per-independenc tme.
Histary gets repeated. Time has come 1o bealert and
T i Jessoar Troam istary. W need 1o leam o car
from Yalue addilian,

There 12 1o appreciable demand of “lron Qe
Fines" in India due w0 nem-adopiion of appopriate
technology for converting “iron ore fines™ into
“#eel”, The people demanding ban an export of the
“jron ore” showbd address: (e prablen of “Tron Ore
Fine” which is in the fomm of dust, The bag will
resalt in pilling up of “dost™ which creates @ problem
af pollution as it can’d be disposed oft. Besides, it
will deprive the mane owners Tean expan procssds
of such fimes.

Magar steel smakers i il country have their own
captivis * Iron O " mines. So, there is oo problen
af fron ore supply to them. Due to the good
Internationat price for Indian [ron ore lump, they
even exporl e sueplusiven ore mps (o make
exdramoney. We oping ti thisexpon by Qe owners:
af captive mine oramens will never create a demand
supply gap of " Tron Coe ™ in the tocal market,

These 15 hue and cry from section of Indian Stew
Bdustey for Banning 1he ™ bron.Cire ™ expart, This
move appeacs i be more of et (oo ger the
hypothetical reductien in the demestic “lron Ore
Lump” prices by cuiting off its supply to Lhe
international market, which -may noi happen.

Wi feel that Government is vight in deciding
agains the impasinan of Tan on ™ Iron, Cre ™ cxpoit.
Bual they should decide specific rime feame o
graduully reduce the exporl of chadaper “fren One
Fines™ and encaoeage valuce addition technniogyr e
“Petlatsation” w comvert the cheap “fron Cre Fines™
inre stea]™, Thas will b i responise 1o the possible
threat of China dempiag chesper Steel in Lodian
markee At the same tme id w6 henetit Indin b cuen
fronv valve addaacn,

Far ung farthe imfmetion pos oy pludde SU2CE e aadtrsiguaed o
Mol e PEATZZTFIGE SN TREMOT o emall ave iTed B esnLaiig §
selezvrinpleai B eliacet. ey Sewphoord TER, YT Soep. Mamtai
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